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The Italian Minister of the Treasury presented to the 
Senate, on April 2, the official budget estimates for the 
year ending June 30, 1950. Final data will not be dis- 
closed until they are approved by the Parliament. It is 
known, however, that an important innovation has been 
introduced by dividing the budget into two parts. The 
first will comprise current expenditure and extraordinary 
expenditure resulting from the last war; current revenue 
will cover most of this, except for an estimated deficit of 
174 billion lire. The second part will comprise invest- 
ment expenditure, to be fully covered by the ERP lira 
fund. Thus, against a budget deficit of 787 billion lire 
in fiscal 1948, and an expected deficit of 480 billion at 
the end of the current fiscal year, the deficit estimated 
for fiscal 1950 is only 174 billion. 

This improvement is due to the stabilization of expendi- 
ture, a sharp upturn in revenue, and rehabilitation of 
Government enterprises. The improved financial situation 
has lessened the Treasury’s demand for new money, and 
a shift toward a cheaper money policy has been decided 
upon by the Government—the first change since Septem- 
ber 1947 when credit restrictions were enforced and the 
official discount rate was raised to 54% per cent. This 
shift has resulted in the following: reduction of the 
official rate of discount from 544 to 41% per cent; conse- 
quent reduction by 1 point in investment rates established 
by the banking cartel; reduction from 41% to 4 per cent 
in the rate on the Bank of Italy’s advances; reduction 
from 5 per cent to 44% per cent in the interest rate for 
short-term Treasury bonds; favorable attitude of the 
Government toward regional institutes for the financing 
of small and medium sized enterprises. 

During the whole of 1948 the Government was able to 
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finance its needs by issuing Treasury notes and did not 
call upon the Bank of Italy. The increase in circulation 
was required only by the Foreign Exchange Office for 
foreign exchange purchases and for the financing of clear- 
ing operations. 

The Minister also reported the following. The per 
capita average income in Italy is now about 120,000 lire, 
or US$200, a year; about 25 per cent of this income goes 
to the Government. The current drive to reduce tax 
evasion will be continued. The Government payroll has 
reached record proportions, with 1,068,334 persons in 
1948 against 783,805 in 1938. Holdings of foreign 
exchange increased remarkably during 1948 in both 
quality and quantity. While on June 30, 1947 hard cur- 
rencies represented only 25 per cent of total foreign 
assets, the percentage was 46 by December 31, 1947, and 
68 on December 31, 1948. Total holdings are now 
estimated as well above US$300 million. 

Total bank deposits on December 31, 1948 were 1,622 
billion lire; deposits at the end of 1938 were equivalent 
to about 3,000 billion lire after correction for price 
changes. Total savings in 1948 are estimated at 1,000 
billion lire and in 1949-50 at 1,200. The Government 
expects to borrow 174 billion lire in fiscal 1950 to cover 
its deficit, thus leaving about 1,000 billion for new public 
and private investments. The Government is definitely 
committed to a policy of increased production based on 
free initiative duly coordinated and sponsored. Imports 
will be stimulated since the Government, determined to 
expand production, is convinced that to increase exports 
the country must first of all import. 

Source: Economic News from Italy, New York, N. Y., 
April 15, 1949. 





World Rubber Position 


The Rubber Study Group has estimated world produc- 
tion of natural rubber in 1949 at 1,575,000 long tons, 
including 700,000 tons from Malaya and 500,000 tons 
from Indonesia. World output in 1948 was 1,515,000 
tons. Consumption, excluding stock-piling, is expected to 
rise from 1,407,000 tons in 1948 to 1,450,000 tons in 
1949; the United States will account for 600,000 tons and 
the United Kingdom for 183,000 tons. Consumption of 
synthetic rubber is expected to decline from 490,000 tons 
in 1948 to 450,000 tons in 1949. 





Source: The Financial Times, London, England, April 2, 
1949. 


Extension of ERP 

The U.S. Congress last week extended ERP until June 
30, 1950. An appropriation of $1,150 million was auth- 
orized for the period April 3-June 30, 1949, and $4,280 
million for the fiscal year ending June 30, 1950. In order 
that ECA may have funds for continuing operations until 
actual appropriation is made, Congress has directed the 
RFC to advance $1 billion, subject to repayment from 
the forthcoming appropriation. 
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The most important changes in the legislation affecting 
the administration of ECA are the following: (1) 50 per 
cent of shipments of ECA goods to each geographic area 
shall be transported in U.S.-flag vessels, insofar as they 
are available at U.S. market rates; (2) total guarantees 
of investment in ERP countries shall not exceed $150 
million; (3) the ECA will assist U.S. small business to 
participate equitably in furnishing commodities under 
the Program; and (4) counterpart deposits by ERP coun- 
tries may be waived at the discretion of the Administrator 
with respect to technical assistance by ECA, and also 
when freight costs of commodities shipped in U.S.-flag 
vessels exceed world market rates. 

Source: 8lst Congress, House of Representatives, Report 
440 (Conference Report), Washington, D. C., 
April 13, 1949. 


Amendment to OEEC 
Payments Agreement 


An Amendment to the OEEC Agreement for Intra- 
European Payments and Compensations (see this News 
Survey, Vol. I, p. 149 for the main provisions) was signed 
in Paris April 17. It settles the question of the way in 
which the agreed drawing rights for the U.S. fiscal year 
ending June 30, 1949 are to be adjusted for so-called 
“off-shore purchases in participating countries” during 
the third quarter of 1948, when the present Agreement 
was not in force. 

In accordance with the original provisions of the Agree- 
ment, the following adjustments have been made: The 
drawing rights of Austria in the Bizone have been re- 
duced from $32.0 million to $29.1 million; those of 
France in the Bizone, from $63.0 million to $39.7 million; 
and those of Greece in Turkey, from $13.0 million to $12.3 
million. In all other cases it has been agreed that the 
amount of offshore purchases in partner countries during 
the third quarter of 1948 will be deducted not from the 
agreed drawing rights for 1948/49 but from the direct 
dollar aid granted by ECA for this period to the countries 
which have made the offshore purchases. The latter coun- 
tries, however, will have the right to use their drawing 
rights against countries from which they have made off- 
shore purchases in the third quarter of 1948 to repurchase 
dollars equivalent to the offshore purchases. 

Source: The Journal of Commerce, New York, N. Y., 
April 18, 1949. 


EUROPE 


New York Free Market Rates 
for Sterling 


The rates in dollars for sterling in the unofficial New 
York market have continued to harden in recent months. 
Transferable sterling rates vary according to the nation- 
ality of the account in which the funds are held. Czecho- 


slovak sterling is quoted at $3.20; Siamese at $3.30; 
Dutch at $3.40; and Italian at $3.50. Transferable ac- 
counts are granted only to countries whose balance of 
payments with the sterling area is in approximate equili- 
brium, and the supplies of such sterling have been re- 
duced recently as British exports have increased. Quota- 
tions for sterling in accounts held by bilateral agreement 
countries vary widely. French sterling is at $3.35, 
Tangier at $3.55, and Argentine at $3.80. 

Source: The Economist, London, England, April 16, 1949. 


New Rules for Capital Issues In U.K. 


The Chancellor of the Exchequer has addressed new 
instructions to the Capital Issues Committee, superseding 
those of December 1947. Priority is to be given, as 
before, to projects increasing the supply of basic mate- 
rials, and to investment in dollar earning or dollar saving 
industries. In addition, research and the development of 
new industrial techniques will be favored, as will schemes 
yielding a marked and immediate reduction in costs. The 
sponsoring Government departments will continue to 
advise the Committee on the extent to which applications 
conform to these criteria. The banks have been requested 
to apply these principles when granting credit facilities to 
their customers. 

Source: The Times, London, England, April 16, 1949. 


U.K. Steel and Coal Output 


British steel production in the first quarter of 1949 
was at the record annual rate of 15.85 million ingot tons, 
against 14.93 million tons in the first quarter of 1948. 
In March the rate was 16.27 million tons. Output is likely 
to fall in the summer months, but the year’s target of 
15.25-15.5 million tons appears to be attainable. Imports 
of iron ore and scrap are scheduled to increase in the 
coming months, 

Coal production in the first 14 weeks of the year was 
59.9 million tons, against 56.7 million in the equivalent 
period of 1948. The target for 1949 is 215-220 million 
tons. 

Sources: The Economist, London, England, April 16, 
1949; Records and Statistics, Supplement to The 
Economist, London, England, April 16, 1949. 


Earnings In British Industry 


The average weekly earnings of 6 million workers in 
British manufacturing industries were 117s.4d. in October 
1948, against 114s. in the previous April and 53s.3d. in 
October 1938. Wage rates rose by 72 per cent in the 
decade, in contrast to the 120 per cent increase in weekly 
earnings; the difference is due principally to the increase 
in overtime working, as well as to the extension of systems 
of payments by results and to changes in the composition 
of the labor force. The average hours worked were 45.3 
per week in 1948, against 46.5 in 1938. 
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The disparity between men’s and women’s earnings has 
been reduced since 1938, but female earnings remain sub- 
stantially below the male level; the average earnings for 
women in October 1948 were 74s.6d. and for men 
137s.1ld. The earnings of juveniles, especially girls, 
have also risen relatively. The highest paid industrial 
groups are metal manufactures and vehicle building; the 
lowest are clothing and textiles. Mining (the highest 
paid of all), transport, and service workers are excluded 
from the survey. 

Source: The Economist, London, England, April 2, 1949. 


U.K. Trade With the Colonies 


The share of the British Colonies in United Kingdom 
trade rose in 1948, as U.K. imports from them (on a 
c.i.f. basis) were £237.8 million, against £175.9 million in 
1947, and U.K. exports (on a f.o.b. basis and including 
re-exports) were £216.6 million, against £139.7 million 
in 1947. If a deduction from imports of ten per cent is 
made for freight and insurance, there was a £2.6 million 
import surplus for the Colonies, compared with an export 
surplus of £18.6 million in 1947. 

The main suppliers were Nigeria (£53 million) , North- 
ern Rhodesia (£20 million), Federation of Malaya (£17 
million), and the Gold Coast (£16 million). U.K. ex- 
ports were mainly to Nigeria (£25 million), Hong Kong 
(£21 million), and Singapore (£20 million). Kenya, the 
Gold Coast, and the Federation of Malaya took £16-£17 
million each. 

Sources: United Kingdom Trade and Navigation Ac- 
counts, London, England, January 1949; Rec- 
ords and Statistics, Supplement to The Econom- 
ist, London, England, April 2, 1949. 


French Credit Policy 


Despite the quantitative credit restrictions imposed in 
October 1948, the money supply in France has continued 
to grow. The total net money supply was estimated at 
2,227 billion francs at the end of October 1948 and at 
2,310 billion francs at the end of January 1949. Bank 
credit expansion has not been halted. On September 30, 
1948 commercial paper held by the Bank of France was 
166 billion francs and other loans granted by the Bank 
of France (excluding direct advances to the Govern- 
ment), 120 billion. On March 31, 1949 the respective 
figures were 236 billion and 155 billion francs, a total 
increase of 105 billion. The increase may be due to the 
raising of some of the rediscount ceilings which the Bank 
of France had fixed for each bank. It may also be due 
to the discounting by the Central Bank of certain types of 
paper not subject to the ceilings. Though the effectiveness 
of the credit restrictions is less than anticipated, a recent 
tendency toward relaxation is reported in the press and 
has found support within the cabinet. The purpose of 
removing some of the present restrictions would be to help 
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producers at a time when, with sales becoming more 

difficult, deflation begins to be feared. 

Sources: Agence Economique et Financiére, Paris, 
France, March 31, 1949; Le Monde, Paris, 
France, April 13, 1949; New York Herald 
Tribune, Paris, France, April 13, 1949. 


Belgian Exports Exceed Imports 


A rapid increase in Belgian exports has led to an ex- 
port surplus for the first time since the liberation—a 
surplus equivalent to US$9 million in February and 
US$10 million in March. Shipments have risen from 
a monthly average of $139 million in 1948 to $152 million 
in February and $173 million in March of this year. The 
increase since a year ago has been shared by almost all 
industries, including most consumer goods. The ex- 
pansion has been uneven, however, iron and steel exports 
increasing by 60 per cent against a 5-10 per cent increase 
in most other categories of exports. 

Sources: La Libre Belgique, Brussels, Belgium, March 
28, 1949; Agence Economique et Financiére, 
Paris, France, April 11, 1949. 


Norwegian Whaling 1948-49 


Under an international agreement, the 1948-49 whal- 
ing season ended on March 26. The season was opened 
on December 15, 1948, although many expeditions al- 
ready in the field had begun to catch sperm whales before 
that time (international regulations permit the early 
catching of this type). The Norwegian catch this season 
yielded 931,000 barrels of whale oil, compared with 
940,000 barrels last season, and 134,000 barrels of sperm 
oil compared with 55,000 last season. The British ex- 
peditions are estimated to have obtained about 700,000 
barrels of whale and of sperm oil combined. The result 
per unit of the British whaling expeditions is much better 
than that for the Norwegians, who believe that the British 
whale catchers are better equipped. 

The price for whale oil is about 10 per cent lower 
than last year, the Norwegians selling most of it for £100 
per ton. Sperm oil has dropped from £130 to £70 per 
ton. There is overproduction of sperm oil, which has 
a limited technical use, and more than half of Norway’s 
supply remains unsold. 

Sources: Norges Handels og Sjgfartstidende, Oslo, Nor- 
way, February 24 and March 19 and 26, 1949; 
Royal Norwegian Information Service, News 
of Norway, Washington, D. C., April 9, 1949. 


Sweden Lowers Export Prices 


The high prices of Swedish pulp, which were the main 
reason for the drop in Sweden’s exports of pulp to the 
United States in 1948 (see this News Survey, Vol. I, p. 
262), were lowered last fall by about $20 per short ton— 
after the export duty of $13 was canceled. Even after 
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the decline in prices, the U. S. importers were still re- 
luctant to buy Swedish pulp. Prices now published for 
the second quarter of 1949 are about 15 per cent lower 
than those for the first quarter, and it is reported that 
some small sales at the new prices have taken place. 
Canada, which is Sweden’s main competitor, has offered 
pulp at prices about $7.50 per ton (or 7 per cent) less 
than those of Sweden. 

In recent months Swedish prices for newsprint have 
been reduced by about 10-12 per cent, as exporters have 
met more and more difficulties in various export markets. 
Last year Sweden obtained prices about 50 per cent 
higher than those of Canadian exporters in the U. S. 
market. The main reason was that Sweden supplied only 
a small part of the U. S. import of newsprint, and pur- 
chases from Sweden must be regarded as supplementary. 
Sources: Géteborgs Handels-och Sjéfarts-Tidning, Goth- 

enburg, Sweden, March 24 and April 1, 1949. 


Release of Italian Counterpart Deposits 


The ECA has announced the release of 70 billion lire 
(about $120 million) of counterpart deposits to aid the 
reconstruction of Italian railroads. This release is part 
of the 250 billion lire program agreed to in November 
1948 for the improvement of various phases of Italy’s 
economy. 

Plans for the use of the lire include the purchase of 
coaches and freight cars, repair of locomotives, bridges 
and buildings, and the installation of electrical and 
mechanical equipment. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., April 14, 1949. 


Power Shortage Affects 
Italy's Industrial Recovery 


Hydroelectric power, which is a major source of energy 
for Italy, is experiencing a severe shortage, because of the 
worst drought since 1921; therefore, an immediate shut- 
down of many industries is threatened. Industrial out- 
put, which had been recovering appreciably until De- 
cember 1948, has since slumped some 7-10 per cent, and 
the estimated February output is only 85-86 per cent of 
the 1938 level. Prospects for the immediate future are 
even worse. Under emergency plans now being con- 
sidered, hydroelectric power may be supplied only to 
those industries considered essential. Thus operation of 
the aluminum, chemical, and other industries might be 
suspended. Essential public services will still be served, 
but supplies to medium and small industries and all 
domestic use will be cut off and an estimated 2.5 million 
workers will be temporarily out of work. 

Northern Italy’s largest power reservoirs have only a 
two weeks’ reserve water supply, and many industrial 
plants try to use only power generated by flowing water. 
The crisis, although due mainly to abnormal weather 
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conditions, was aggravated by a 50 per cent increase 

in the use of electric power since the war and lack of 

sufficient sources for generating electricity. The power 

crisis appears practically certain to upset the time-table 

for Italian recovery. 

Source: New York Herald Tribune, Paris, France, March 
28, 1949. 


Production In Eastern Germany 


The German Commission of the Soviet Zone reports 
that industrial output of Eastern Germany in 1948 was 
26 per cent higher than in 1947, reaching 70 per cent 
of the prewar level (1936=100). The production target 
for the current year is a further increase of 17.6 per cent. 

The Commission claims that 1949 production for 
civilian purposes will actually be as great as in 1936, 
since in the base year a considerable proportion of Ger- 
man output was devoted to armaments. It also announced 
that reparations, including occupation costs, in 1948 
absorbed not more than 12.4 per cent of total production. 
Source: Rhein-Neckar-Zeitung, Heidelberg, Germany, 

March 19, 1949. 


Polish Trade with Eastern Germany 


A trade agreement just concluded between Poland and 
the Soviet Occupation Zone of Germany provides for an 
exchange of goods (exports plus imports) to the value of 
$152 million in 1949; this would be about twice as much 
as the 1948 total. Although actual trade figures are not 
available, it is reported that Poland’s share in the foreign 
trade of Eastern Germany in 1948 amounted to 27 per 
cent, while that of the Soviet Union was 40 per cent and 
of Czechoslovakia 8 per cent. By doubling last year’s 
trade volume Poland will probably outrank the Soviet 
Union as Eastern Germany’s most important trade partner 
in the current year. 

In addition to foodstuffs, Poland will supply mainly 
hard coal, coke, pig iron, and metals, in return for Ger- 
man industrial products, such as machinery, optical 
instruments, and chemicals. 

Sources: Rhein-Neckar-Zeitung, Heidelberg, Germany, 
March 23, 1949; Neue Ziircher Zeitung, Zurich, 
Switzerland, April 4, 1949. 


Czechoslovakia Takes Over 
Municipal Debts 


Under a recent law, the domestic debt of Czechoslovak 
municipalities, except those of their own enterprises, will 
be taken over by the State. For the time being, servicing 
of debt incurred before the monetary reform (Novem- 
ber 1945) will be limited to interest payments, while 
servicing of later debt will also include amortization. 
Consolidation and conversion of municipal and State 
debts will be decided by a separate law. The Government 
intends to decrease the interest rate on all State domestic 
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debt (including the municipal debt) from the present 
rate of 4.75 per cent to 3.5 per cent. To increase current 
corporate savings for investment purposes, the period of 
repayment of State debt will be extended. Total munici- 
pal debt, including foreign (which is insignificant) and 
that of municipal enterprises, amounts to about 17-18 
billion korunas. The present State domestic debt (exclud- 
ing municipal) is 113.6 billion korunas (127 per cent of 
the estimated 1949 State budgetary income). 


Source: Hospodar, Prague, Czechoslovakia, April 7, 
1949, 


MIDDLE EAST 


Egyptian Cotton Movements 


Total exports of Egyptian cotton for the 1948/49 
season reached 4,824,432 cantars (1 cantar=99.05 lbs.) 
on April 6, 1949, compared with 4,877,962 cantars in the 
preceding season. Local consumption during the same 
periods was about 654,000 and 624,000 cantars, respec- 
tively. Government stocks as of April 2, 1949 were esti- 
mated at about 1.5 million cantars, most of which are 
of the Karnak variety. Recent Government policy has 
been to dispose of stocks only against hard currency; its 
sales during the season until the end of March 1949 
totaled 320,609 cantars. 

Officially sponsored missions are being sent to Argen- 
tina, Colombia, and other Latin American countries to 
sell cotton, and the Import-Export Committee has author- 
ized the export of £E 100,000 worth of cotton to Italy 
and Spain in exchange for sheet iron, chemical products, 
etc., and of £E 50,000 worth to Japan in exchange for 
raw rubber and raw products. 

Sources: Al Ahram, Cairo, Egypt, April 13, 1949; The 


Journal of Commerce, New York, N. Y., April 
20, 1949. 


ECA and Turkey’s Economic Development 

The improvement in Turkey’s prewar tobacco trade 
was ECA’s primary contribution to the Turkish economy 
during the first year of its operation, the ECA representa- 
tive in Turkey has reported. In the remaining years of 
its activity, ECA’s efforts in Turkey will be directed to 
the development of agricultural production, improve- 
ment of communication facilities, and, as in other par- 
ticipating countries, to the raising of living standards. 
Plans are also ready to increase coal production 40 per 
cent (brown coal even higher), by introducing modern 
production methods. An increase of oil output to meet 
domestic needs is also contemplated. 


Source: Ulus, Ankara, Turkey, April 9, 1949. 


Gold Transit Trade Through Beirut 


Since the middle of February, when the regulations 
governing imported gold in transit through the territories 
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of Syria and Lebanon came into force (see this News 
Survey, Vol. I, p. 281), transit trade through Beirut has 
increased considerably. Between February 17 and March 
17, 1.5 tons of gold passed through Beirut to various 
destinations in Europe, other Mediterranean countries, 
India, and the Far East. 

Source: Agence Economique et Financiére, Brussels, 

Belgium, April 1-2, 1949. 


lraq’s Foreign Trade 


Iraq’s imports in the first half of 1948 were valued at 
ID 23.2 million (about US$92.8 million) and exports 
(excluding oil but including bullion and coin and re- 
exports) at ID 3.9 million (about US$15.6 million). Cor- 
responding figures for the same period in 1947 were ID 
20.9 million and ID 7.1 million. 

Larger imports of cotton textiles, from ID 2.9 million 
to ID 3.7 million, and of sugar, from ID 0.7 million to 
ID 1.5 million, were chiefly responsible for the increase 
in total imports. The decline in exports was due mainly 
to crop failures and the ban on cereal exports, which 
dropped from about 135,000 tons, valued at ID 2.7 million 
in the first half of 1947, to 5,000 tons valued at ID 0.2 
million in 1948, 

Source: Baghdad Chamber of Commerce Journal, Bagh- 
dad, Iraq, December 1949. 


FAR EAST 
India’s Deficit With U.S. 


India’s Finance Minister stated on April 6 that from 
January to November 1948 India had a deficit of $182 
million in her balance of payments with the United 
States. The deficit was met by borrowing from the In- 
ternational Monetary Fund and by spending multilaterally 
convertible sterling available to India. 

Source: Government of India Information Services, Re- 
lease, Washington, D. C., April 7, 1949. 


U.K. Grants to Malaya 


The United Kingdom is to make a grant of £5 million 
to the Federation of Malaya, to help cover direct internal 
expenditures, and is also to provide up to £1 million for 
extra expenditure likely to be incurred in connection with 
the Imperial Forces in Malaya in 1948 and 1949. 
Source: The Financial Times, London, England, March 

31, 1949, 


Siam Imposes Re-Export Controls 


The Siamese Government will henceforth require per- 
mits for the re-export of a broad list of commodities. The 
object is to prevent the re-export of commodities pur- 
chased with dollars and sterling when payment by the 
foreign buyer is to be made in other (softer) currencies. 
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The new restrictions apply to toilet articles; many 
foodstuffs and beverages; certain industrial materials, 
like oils, asphalt, and paints; medicines; glassware; ve- 
hicles; electrical appliances, radio and telephone equip- 
ment; various manufactured items, including shoes, 
matches, metallic and paper products, wood and asbestos 
products, hats, lamps, cameras, photographic equipment, 
rubber goods, non-cotton textiles, and scientific instru- 
ments. 

Source: Far East Trader, San Francisco, California, 
April 6, 1949, 


China’‘s Production In 1948 


China’s agricultural output in 1948 was above the 
1931-37 average. The wheat yield is estimated at 965 
million bushels, compared with 887 million in 1947 and 
a prewar average of 750 million bushels; barley produc- 
tion at 365 million bushels, against 342 million bushels 
in the previous year; the production of oats at 540 
million bushels, which was nearly 100 million bushels 
above 1947; and rice production at 2,360 million bushels. 
The rice crop was the largest since 1939 and 4 per cent 
above the previous year’s production, but only 96 per 
cent of the prewar (1931-37) average. Output of cane 
sugar in the 1948-49 season is estimated at 812,000 
metric tons, or 26 per cent larger than in 1947-48, al- 
though only 61 per cent of the prewar average. 

Industrial production decreased as a result of inflation 
and shortages of raw materials. Coal production in the 
mines under the control of the National Resources Com- 
mission, comprising about 36 per cent of total produc- 
tion in 1947, fell from 4.4 million metric tons in the first 
ten months of 1947 to 2.6 million in the corresponding 
period of 1948. 

Source: Records and Statistics, Supplement to The 
Economist, London, England, April 2, 1949. 


Philippine Budget for 1949-50 

‘The general budget of the Philippine Republic for the 
fiscal year ending June 30, 1950 provides for expenditures 
of 303 million pesos and receipts of 304 million (1 peso= 
$0.50). Public works expenditures are fixed at a very low 
figure, with the expectation that the Legislature will au- 
thorize additional funds. Moreover, no portion of ex- 
penditures to be financed by borrowing from the Central 
Bank is shown in the budget. Such borrowing is expected 
to total 115 million pesos in the calendar year 1949. 

The general budget excludes gross receipts and expendi- 
tures for special funds and for Government-owned enter- 
prises. Expenditures and receipts for the former are 
estimated at 100 million pesos and 90 million, respectively, 
for fiscal 1950; about 75 per cent of these expenditures 
are for highways and motor vehicles. Half of the deficit 
is to be financed from the general fund. Government 
enterprises are expected to show a surplus of 15 million 
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pesos, with expenditures estimated at 115 million and 
receipts at 130 million. The Manila Railroad, the Cebu 
cement plant, the Philippine National Bank, the Govern- 
ment-owned sugar refinery, and sweepstakes account for 
about 70 per cent of the expenditures and receipts of 
Government enterprises. 

Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., March 14, 1949. 


UNITED STATES AND CANADA 


Relaxation of U.S. Export Controls 


The U. S. Department of Commerce recently announced 
relaxation of export controls on a number of iron and 
steel products and nonferrous metals. Export quotas 
have been removed from 27 iron and steel products, e.g., 
rails, ingots, and structural shapes. On nonferrous metals, 
minerals, and manufactures thereof, quotas on 18 groups 
have been eliminated as a result of improved supply con- 
ditions. Exporters must, however, continue to obtain 
licenses for the export of the products on which quotas 
have been removed. 

The export quota for tinplate was increased from 
130,000 tons for the second quarter to 145,000 tons for 
the third quarter. However, the quota eligible for prior- 
ity rating to assure export has been dropped 13,000 tons, 
to 100,000; this change is designed to reduce mandatory 
exports of tinplate, but the increase in the total quota 
will permit larger exports if domestic conditions permit. 
Sources: U. S. Department of Commerce, Press Re- 

leases, April 8, 12, and 13, 1949. 


Outlook for U.S. Agriculture In 1949 


Prices received by farmers and total cash receipts from 
farming in the United States during 1949 may average 
about 10 per cent below the 1948 record. Because of the 
recent easing in inflationary pressures, domestic demand 
for agricultural products is likely to be down somewhat 
from 1948, although foreign demand is expected to re- 
main about the same. Supplies will be as large as in 
1948 if yields are average or better and if farmers’ plant- 
ing intentions are realized. Support levels close to those 
of 1948 should, however, prevent the price declines from 
averaging more than 10 per cent. With production costs 
still high, realized net income of farm operators may be 
down somewhat more than cash receipts. 

Source: U. S. Department of Agriculture, The Demand 
and Price Situation, Washington, D. C., March 
1949, 


Canada’s Construction Industry 


The Canadian building industry has completed 276,000 
housing units, to accommodate 1 million people, since the 
end of the war. A record total of 81,000 units was com- 
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pleted in 1948, compared with 79,000 in 1947. New 
units started totaled 95,000 or 17 per cent more than in 
1947, and at the year’s end 56,000 units were still in- 
complete, 34 per cent above the 1947 carryover. 

The Central Mortgage and Housing Corporation re- 
ports that the larger carryover was due in part to a drop 
in the number of skilled construction workers and the 
delays and uncertainties of deliveries of materials in 
short supply. Labor and material costs at the site of con- 
struction were between 108 per cent and 118 per cent 
higher than in 1939. Total employment and material 
production did increase, however; over-all construction 
employment in 1948 averaged a record 289,000, while 
production of 31 out of 35 building materials was sub- 
stantially above 1947. 

Construction contracts awarded in the first three 
months of 1949 exceeded those during the comparable 
period of 1948. In March, however, for the first time in 
many months, the swing was away from housing and 
commercial awards, which were below those in March 
1948. These declines were exceeded by the increase in 
industrial and engineering awards. 

Sources: The Globe and Mail, Toronto, Canada, April 
15 and 16, 1949. 


Newsprint In Canada 


Canada’s 1949 newsprint production has been estimated 
at 5.2 million tons on the basis of current production, 
including that of Newfoundland. In the first quarter, the 
Canadian industry exclusive of Newfoundland operated 
at 102 per cent of “capacity” and produced 6.4 per cent 
more newsprint than in the comparable period of 1948. 
Newfoundland’s output rose 34 per cent. 

Canada’s 1948 exports to all countries increased by 
54,857 tons, including an increase in shipments to the 
United States of 48,066 tons. Canadian publishers took 
6,108 tons more than in the corresponding 1948 period. 
Canada now ranks second as a per capita consumer of 
newsprint. Her 1948 consumption was 23.3 tons per 
thousand of population, but total consumption equaled 
little more than 6 per cent of total production. 

Source: The Financial Post, Toronto, Canada, April 16, 
1949, 


LATIN AMERICA 
Mexico’s Nacional Financiera In 1948 


To expand its operations, Nacional Financiera, the 
Mexican Government Development Corporation, was 
permitted an increase in its capital in 1948, from 20 mil- 
lion pesos to 100 million. It also floated two issues of 
participation certificates of 20 million pesos each. This 
brought the total amount of these certificates in circulation 
to 305.1 million. Nacional Financiera also intervened in 
the marketing of mortgage industrial securities, amount- 
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ing to 41.9 million pesos, and contracted an IBRD loan 
of $34.1 million for electrification, and a $3 million 
loan from the Bank of America for highway financing. 
During 1948, both the total volume of its credit opera- 
tions and its investment in industrial securities increased. 
The distribution of these credits and investments at the 
end of 1948 was as follows: sugar industry, 22 per cent; 
iron, steel, and other metal products industries, 19 per 
cent; communications and transportation, 16 per cent; 
the paper industry, 6 per cent; electricity, 4 per cent; 
and others, 33 per cent. In total, 69 per cent 
of credit was advanced to capital industries and 31 
per cent to consumption industries. The profits of Na- 
cional Financiera during 1948 were the highest so far 
recorded, 15.5 million pesos or 15.5 per cent of the sub- 
scribed capital. 

The rate of Mexican economic progress in terms of 
real income is estimated as averaging 5 per cent annually, 
with population increasing at the annual rate of 2.7 
per cent. Rough data show an annual rate of increase 
of 10 per cent in gross investment and of 5 per cent in 
industrial production. 


Source: Hispano Americano, Mexico, D.F., March 18, 
1949, 


Increase In Uruguayan Budget 


Uruguay’s 1949 budget provides for expenditures of 
205 million pesos. These, together with other special es- 
timated expenditures for education and salary increases, 
brought the total to 277 million pesos, a considerable 
increase over actual expenditures in the past three years 
(167 million pesos in 1946, 190 million in 1947, and 220 
million in 1948). 

To meet the increased expenditures, several new taxes 
have been introduced, including a modified income tax, 
a new one per cent tax on purchases and sales of exchange, 
wider application of the corporate income tax, etc., which 
will produce estimated additional revenues of 27 million 
pesos. 


Source: El Pais, Montevideo, Uruguay, March 21, 1949, 


U.K.-Argentine Negotiations 


The United Kingdom and Argentina are reported to 
have reached a working agreement which will prevent 
the suspension of meat shipments during the current 
negotiations (see this News Survey, Vol. I, p. 324). 

The Financial Times observes that there is still no 
agreement on the broad pattern of commercial relations 
between the two countries; the U.K. wants to export 
some nonessential goods and so balance trade in the 
long run, while Argentina is insisting on payment in 
essential goods for meat shipped under any new agree- 
ment. 

Source: The Financial Times, London, England, April 
12, 1949. 


OTHER BRITISH COUNTRIES 


Australian Meat Exports In 1948 


Australian exports of beef in 1948 were 1.9 million 
cwt., against 2.1 million in 1947 and 2.5 million in 1938. 
Mutton and lamb exports at 700,000 cwt. were half the 
exports of the previous year and below a third of prewar 
exports. Exports of bacon and ham were maintained at 
about 60,000 cwt., well above the prewar level, but ex- 
ports of pork were abnormally low. Canned meat was 
maintained at around 900,000 cwt. The United King- 
dom took 85 per cent of the beef, 90 per cent of the mut- 
ton, 60 per cent of the pork, and 50 per cent of the canned 
meat. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, April 16, 1949. 


Australia’s Trade Balance 


Australia’s imports in the eight months ended Febru- 
ary 1949 totaled £268.3 million (US$858.7 million), an 
increase of about £55.0 million over the corresponding 
period a year ago. Exports at £359.2 million were ap- 
proximately £119.0 million greater than in the 1948 
period. 

Source: Australian News and Information Bureau, 
Australian Weekly Review, New York, N. Y., 
April 13, 1949. 


New Zealand Currency Restrictions 


The Reserve Bank of New Zealand has taken further 
steps to curtail the flow of New Zealand currency over- 
seas, which has gone on since the appreciation of the 
New Zealand pound in August 1948. The banks in Fiji 
have announced that they will purchase New Zealand 
notes only in denominations of 10s. and £1 and up to 
a limit of £5, and then only from persons who are bona 
fide travelers. Similar action was taken in Australia in 
February. 

Sources: The New Zealand Herald, Auckland, New 
Zealand, January 28 and March 1, 1949. 


South African Import Plans 


It has been officially stated that the Union of South 
Africa will have to restrict total imports to 60 per cent 
of those in 1948, and imports from non-sterling countries 
as a group to 50 per cent. Imports of raw materials and 
capital equipment will be more than half the 1948 im- 
ports, but imports of consumer goods will be much less 
than half. It is hoped to evolve a formula under which 
exporters who ship more than in 1948 will be granted 
additional quotas of foreign exchange. 

It is also reported that all importers now have to regis- 
ter in one or more of the following groups: consumer 
goods; raw materials and components; capital equipment; 
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and motor transportation equipment. Elaborate returns 

covering all imports by each firm during 1948 and in 

January and February 1949 are to be filed with the De- 

partment of Commerce and Industries, and these returns 

are to be classified according to three currency areas: 

“sterling area,” “Europe outside the sterling area,” and 

“other countries.” 

Sources: Department of Trade and Commerce, Foreign 
Trade, Ottawa, Canada, April 9, 1949; Union 
of South Africa Government Information 
Office, South Africa Reports, New York, N. Y., 
April 14, 1949, 


South African Railways 


All the South African Railway Administration’s reve- 
nue-earning charges, except air fares, air freight charges, 
and the tariff on petrol, were increased by 714 per cent 
as of April 1. This is expected to raise revenue by £5.4 
million, to £94.0 million in 1949-50. Working expendi- 
tures for the same fiscal year are estimated at £93.1 
million. The increase in freight charges will cost the gold 
mines £250,000 annually. 

Sources: Union of South Africa Government Informa- 
tion Office, South Africa Reports, New York, 
N. Y., March 31, 1949; The Times, London, 
England, April 4, 1949. 


Northern Rhodesian Trade 


Northern Rhodesian imports ir?the first nine months of 
1948 were £11.2 million and exports £22.5 million, both 
figures exceeding those for the whole year 1947. The 
United Kingdom and the Union of South Africa were 
the most important suppliers, providing about 30 per cent 
and 27 per cent of imports, respectively; about 70 per 
cent of exports went to the U.K. 

Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, April 16, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 


INTERNATIONAL MONETARY FUND 
Camille Gutt, Chairman of the Executive Board 
and Managing Director 
1818 H Street N.W., Washington 25, D.C. 
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